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Africa and the crisis. Bravo the IMF’s Managing 
Director. 
At last somebody, Dominique Strauss-Kahn, has said what 
needed saying! Whereas in the realm of developed 
countries, he said indignantly, “hundreds of billions of 
dollars are being found for the revival” (and quite a few 
irresponsible economists, listened to even so, are saying this 
is not enough),  “I cannot admit to our being unable to 
mobilize a few hundred million for the low income 
countries”. The reality is quite edifying. The added aid 
promised to poor countries after the G8 summit of 2005 has 
not materialized. The USA, which respect only one third of 
their engagements to provide development aid at 0.7% of 
their GDP (i.e. 90 billion dollars) are devoting over 800 
billion dollars for their re-launch. France does somewhat 
better, but still lacks five little billions (apparently un-
locatable!) to reach the 0.7% level. The World Fund for 
AIDS, tuberculosis and malaria is set to see inputs from 
various countries diminish from 2.88 billion in 2008 to 2.84 
in 2009 and above all to 1.9 billion in 2010. Yet, the 
eradication of these diseases is not, as far as we know, 
expected to happen in the immediate future. In short, the 
slogan is “let us save the rich”, the rest will wait. 
 
Africa is far from being spared by the crisis. The IMF 
estimates that the activity drop in the continent will be one 
half less than in the rest of the world. Nevertheless, the price 
fall in raw materials, the collapse of the stock-markets in 
those countries (South Africa, Nigeria, Ghana, and Kenya) 
which had relied on the development of this type of 
financing, plus the tremendous slowdown -perhaps even the 
stopping- of investments from other countries will have 
heavy consequences, together with an explosion in 
budgetary deficit. African countries will therefore need 
increased external aid, evaluated by the IMF at 26 billion 
dollars. Will the rich countries agree to leave them a few 
crumbs from what they are lending to their own banks and 
car industries? In the past, alas, the IMF has seen that aid 
evolves in step with the income of the donor countries. 
 
 
 
 

 
 
European supervision. The hot air temptation. 
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During this crisis, many experts have justifiably noted the superiority of the banking su
banks compared to that exercised by other institutions. However, the British FSC mod
reason (somewhat lightweight in a world where financial stability has become a priori
former type of supervision raises conflicts of interest. We shall therefore follow c
Commission entrusted to a previous governor of the Bank of France for consideration 
would appear that the suggestions are based on a compromise, somewhat political, p
the Commission, the ECB, the national Central Banks, the finance ministries and the
That makes for a lot of people, with the risks of creating powerless committees. 

 
Word of the month: Leadership. 
“The United States are ready to assume their world leadership” to overcome this 
incidentally recognizing that his country had a part, but only a part (who are the oth
what has happened. Since he also brusquely repulsed a Chinese suggestion that ways co
an international currency linked to no one nation, we might well have a few worries: o
are words straight from the unilateralism of his predecessor; on the tenets also, since 
well be viewed as an attempt to take back control of all the heads of State (in particu
strayed, in their fanciful wishes to reform the world of finance. 
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