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American monetary policy: Same old story? 
In lowering its interest rate to 1%, and in implying 
that if necessary this figure could descend even 
further, the Fed is demonstrating a questionable 
“reactivity”. 
First of all, let us note that bank credit rates remain 
little touched by the drops in the central bank’s 
rates. This, it will be argued, is only temporary, and 
conditions in the interbank market will eventually 
relax, so allowing the Fed’s rate fall to fulfill its 
beneficial outcomes. 
Beneficial outcomes? A rather late commonsense 
consensus deems that it was the extended period of 
too-easy money in the USA that created the root 
cause of the excesses which led to the crisis. That 
may be so, will be the response, but it is now a case 
of facing up to an emergency situation and rates will 
go up again when necessary. However, in an economy 
where households have credits that are almost all at 
variable rates, the effects of excessive rate 
movements, from the overly euphoric to the outright 
murderous, are clearly evident. We might, then, be 
forgiven for questioning the coherence and 
pertinence of a policy which, under the pretext of re-
starting the machine, brilliantly contrives to recreate 
the very conditions that provoked the disaster. 
Inflation, of course, is no longer the priority. Even so, 
with true rates that are henceforth negative to the 
tune of a level approaching 4%, should we be giving 
this impression of panic? Surely the Japanese example 
should serve to show how the “zero level” of 
monetary policy, in its proper and figurative sense, is 
not the best way to restore confidence. 
Unless, that is, the central bank is above all seeking 
to allow the banks themselves to reconstitute their 
profit margins, and the New York financial market to 
regain a crucial attractiveness, so that the servicing 
of a colossal external debt (which is not about to 
disappear) may be maintained. We know how close 
the Fed’s management is to that of the banking 
sector (a proximity which makes Ben Bernanke’s 
presence a welcome exception). The ECB’s 
management is spared such proximity. 
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A French sovereign fund? 
Twenty billion euros: a tiny sum compared with the hundreds of billions in the Norwe
funds. Alright! But the French fund is not “sovereign” - neither in origin nor in purpo
surpluses from present incomes (everyone knows there are none) in order to buy minority
revenues for future generations when incomes have dried up; rather it is to be able to 
potentially successful businesses that the crisis might threaten. This fund could be the w
The worst if its aim is to protect against inputs of foreign capital, which are often welc
which is “strategic” in the main, is used in a targeted and opportune way. There is n
innovative medium sized companies whose growth could be stifled by the crisis and for
could be all important. 
 
Expression of the month: New Deal. 
That’s what we expect from the US President elect. It is difficult, though, to have a cle
Rooseveltian policies, since, in our own blessed country, the prism of ideology defor
resurrection for some is total disaster for others! It seems that the direct effect of those
growth and the decrease of unemployment may not have come up to the expectations 
deserve today’s praises. Not until 1940, with Lend Lease and the war effort, did we see a
the other aspect: the creation and development of social cover, at that time very m
redistributing and social justice effect, those measures (by introducing the beginnings 
most certainly softened the damage. Nevertheless, work remains to be done in that d
defeat over medical insurance demonstrates. That is where Obama could achieve somethi
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