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Trichet: a masterly double whammy ? 
The ECB’s president always showed modesty when 
savouring the praise showered upon him following the 
euro zone’s good growth figures for the first quarter. 
“A complete and utter triumph, unarguably” wrote a 
columnist who laid it on thickly and who, for good 
measure, ridiculed ECB critics whom he dismissed as 
the “patchwork Keynesian Fitoussan gang”! A couple 
of weeks ago, aware that one numeral replaces 
another and suspecting that the second quarter would 
not be as flamboyant, J.C. Trichet put the finishing 
touches to what could be a superb double master-
stroke. 
 
Stroke number one: the 0.25% ECB rate rise, so that 
no-one could doubt that inflation remains the 
institution’s main priority. This notified hike surprises 
nobody. 
 
Stroke number two: a tiny and exceedingly discreet 
comment about risks for growth within Europe. This 
by no means indicates that he has switched priorities, 
as one journalist naively wrote. Nor does it show that 
he has surrendered to arguments put forward by the 
President of the French Republic. His words are being 
taken to imply that there will be no more rate hikes. 
This may be so, but let us admit that stability at 
4.25% would not really point to policy change. Above 
all, though, the ECB’s President judged that it was 
the right moment to make that remark - whilst the 
price of oil was still falling. Result, a drop in the 
value of the euro against the dollar, a welcome small 
boost for the zone’s exports and a continuation, even 
an acceleration, in the price fall of Brent oil. 
 
Let us focus on the timing. Such words would have 
had no effect had they been spoken when oil prices 
were rising. This shows that you can do a great deal 
with a mandate viewed as too rigorous and rigid by 
those who dream of modifying it. 
 
Naturally, the duration of this easing of is not 
predictable. 
 

 

The euro zone does not deserve this. 
Last month, I wrote that the situation was
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Inflation: light at the tunnel’s end? 
Are we about to see a slow-down in the pa
just as most analysts are ringing the death 
the rhythm of inflation annualised over
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cherished 12 month period, but one whose 
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Are the new accountancy standards to be modified? 
It is known that, because of the IFRS’s calamitous accountancy standards, financial institutions’ assets
publicly and permanently appraised at market prices or, lacking that, on the basis of internal mode
demonstrated its harmful effects during the present crisis, with the brutal and oft-times irrational mark
serious consequences on large banks’ asset values, despite their being in no intrinsic difficulty. Alas, tho
these mechanisms, and for whom markets cannot be wrong whatever the outcome, will not abandon their 
one could modify the instrument, for example by publishing both values, the historic one and that of the 
for those assets held in reserve until the end of their term for which current market value has no true found
 
Expression of the month: “planning for economic revival”. 
This is the sole topic. Spain declares 20 billion euros, Germany hesitates. In France, the government, ac
replies that it had already planned for (?) a revival as from last summer through the Tepa law. Yet, the futi
revivals in an open and globalised world - where the sums spent evaporate in imports, savings, loss of
interest rate hikes - needs no further demonstration. France has frequently experienced this. And Jap
recently and to virtually no effect spent colossal sums, bringing its public debt up to 180% of its GDP, has
again by announcing a plan involving almost 50 billion dollars! 
As far as Europe is concerned, we need concerted action targeting clearly defined objectives (e.g. thos
agenda) with participation from the BEI. However, the European Union, which has a single central bank, ch
a Minister of Foreign Affairs (whose usefulness was not evident during the recent Caucasus crisis) rather th
Minister. 
 
 
 

Figure of the month:
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